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Item 1.01. Entry into a Material Definitive Agreement.

On December 31, 2008, American Oriental Bioengineering, Inc. (“AOB”) entered into and consummated a Purchase Agreement (the “Agreement”) with
Beijing Century East Fuel Power Science & Technology Research and Development Co., a PRC company (the “Seller”), for the purchase of buildings occupying
14,615 square meters on 22,008 square meters of land (or the equivalent of buildings occupying 157,314 square feet on 5.4 acres of land) located in the New
Economic & Technology Development Zone in Beijing, P.R.C. As part of the purchase, the Seller transferred and conveyed its rights in the land on which the
buildings are located to AOB. The land use rights certificate is for a period of 50 years and expires on December 30, 2054.

The purchase price was $69.98 million in cash. The source of the cash used for the purchase was from working capital of AOB. There is no material
relationship between AOB or its affiliates and the Seller. AOB intends to use the properties as a Convention and Training Center.

Item 2.01 Completion of Acquisition or Disposition of Assets

The terms of the acquisition of assets pursuant to the Agreement described in Item 1.01 of this Current Report on Form 8-K are incorporated herein by
reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

AMERICAN ORIENTAL BIOENGINEERING, INC.

By: /s/__Tony Liu

Name: Tony Liu

Title: Chief Executive Officer
and Chairman of the Board
of Directors

Dated: January 7, 2009
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