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Manager’s Fraudulent Investment Dereliction of Duty
http://www.sina.com.cn 11/5/1999 10:20

From this Newspaper: From Xianyang City, Shaanxi providence’s prosecution Xianyang
Deflection Group general manager and party secretary Du Qing Song was accused of
dereliction of duty. Defendant unit Shenyang Deflection Group and defendant Du Qing
Song was accused of conducting fraudulent investment schemes. The Xianyang
Municipal Intermediate Court after the public hearing according to the law made a first
instance verdict: Shenyang Deflection Group unit was found guilty of fraudulent
investment schemes and sentenced to a fine of 22.9103 million yuan. The defendant Du
Qing Song was sentenced to imprisonment for three years and six months for dereliction
of duty and one year for fraudulent investment schemes. The court decided to implement
a four year sentence.

In 1995, Du Qing Song perhaps through a middleman became acquainted with Zhuhai
Tourism Trade Development Co., Ltd manager Zhao Xian. Zhao told Du that they could
form a business partnership importing compact cars. Du Qing Song did not conduct
adequate research on Zhao. Therefore, he did not see that Zhao’s methods were illegal.
He entrusted Zhao to complete the custom clearance formalities and bank drafts. The
result was that 22 million was lost and unable to be recovered.

July1995, defendant unit Shenyang Deflection Group engaged in a foreign joint venture
Xianyang Yongxin Electronics Co. Ltd. Defendant Du Qing Song engineered this
scheme and violated the “Sino-foreign joint venture party’s provisions.” False
investment: conducted foreign investment of 924 thousand US Dollars damages to both
countries parties.

Shenyang City Intermediate People’s Court, after hearing the case of Shenyang
Deflection Group and Du Qing Song’s fraudulent investment schemes and Du Qing
Song’s offenses of dereliction of duty finds the defendants guilty of the aforementioned
verdict on 10/14/1999. (Xinhua correspondent Zheng Hua Ni Jianjun)



