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"There is no place to borrow Timminco stock," said one hedge fund manger that was trying to do just that yesterday. A number 
of fund managers said institutional investors that currently own Timminco, including Sprott, are refusing to lend their shares to 
investors that want to bet on a drop in price of the silicon producer. 

Short sellers profit from borrowing shares from other investors or dealers, and selling the stock. The shorts then buy the shares 
back at a lower price and replace what they borrowed. 

"Preventing borrowing doesn't change fundamentals from dictating the price of Timminco. It just stops the shorts from 
profiting on any decline," said one equity trader who covers hedge funds and other short sellers. 

Until the transfer to AMG, Safeguard had been Timminco's controlling shareholder. In 2006, Safeguard added to its position 
after making a series of loans to what was then a cash-strapped producer of industrial-grade silicon, magnesium and 
magnesium extrusions. 

For example, in September of 2006, while Timminco was working on its process to use metallurgy to make solar-grade silicon, 
Safeguard agreed to lend Timminco $3-million (U.S.) in exchange for the right to buy an equal amount of shares at 40 cents 
each. 

At the time, Timminco had not publicly disclosed it was working on the solar silicon process. 

On February 8, 2007, Safeguard agreed to lend Timminco $4.5-million (Canadian) for the right to buy an equal amount of 
stock at 42 cents a share. 

Mr. Spector said Safeguard was aware at the time that Timminco was working on the project, but didn't know if it would win 
the contract with the solar cell maker. 

"What is, is," Mr. Spector said. 

TIMMINCO (TIM) 

Close: $22.15, down 80¢ 
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